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Chapter 1 

The Politics of the Eurozone 

Analyses of New Data from Multiple 
Methodological and Theoretical Perspectives 

Zdenek Kudrna, Sonja Puntscher Riekmann, 
and Fabio Wasserfallen 

1.1 INTRODUCTION 

The euro has survived, and against all odds, no member state has left the 
Eurozone. When the wicked financial and fiscal crisis engulfed the monetary 
union in the aftermath of the collapse of Lehman Brothers in 2008, many 
economists predicted dangers and doom for the euro. Yet, despite the vulner
abilities of the monetary union, which includes a diverse set of economies, 
the Eurozone has not disintegrated, but deepened. 

The creators of the euro sought to forestall some asymmetries and mac
roeconomic imbalances by treaty clauses on debt, deficit and no bailout as 
well as the rules enshrined in the Stability and Growth Pact, combined with 
repeated commitments to structural reforms and support for economic con
vergence. This stance was qualified as the result of 'a gargantuan misread
ing of the laws of economics' (Marsh 2011, 7). When member states came 
to realise the weakness of their toolbox, they sharpened them considerably 
and added new rules and institutions to supervise their implementation. In 
emergency circumstances, member states agreed on rescue funds, such as the 
European Stability Mechanism (ESM), fiscal discipline legislation, such as 
the Two- and Six-Pack, and banking regulations that were previously beyond 
reach. Despite different initial interpretations of the causes and consequences 
of the crisis, decision-makers from the member states and EU institutions 
eventually took collective action to rescue the euro and reduce risk for 
national financial sectors. 
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our conclusions advance earlier accounts of the Eurozone Crisis, discussed 

in Caporaso and Rhodes (2016), as we provide more systematic insights on 
political and legal constraints to their observations of economic and political 

dynamics among key member states. 
Apart from that, our analysis of the Eurozone crisis also speaks to a larger 

literature that explores how the various crises of European integration shaped

the process of integration from the empty-chair crisis in the mid-1960s to the 

immigration crisis and Brexit. At the time of the final editing of this book, 

politics in the EU and all member states are entirely focused on the COYlD-
19 crisis. The distributional conflicts on the European level in this crisis are 

very similar to the conflicts analysed in this book. Again, Southern member 

states call for solidarity and burden sharing, while Northern member states, 

like the Netherlands and Austria, oppose unconditional financial support.

Unfortunately, we had no time, given the publication timeline of this book, to 

incorporate these current developments more fully. The only two things we can

state at the time of finalising this book are that our analyses of Eurozone reform

politics explain, to a large extent, the current political divides and that the next

crisis _ which may lead to further common action - has already hit Europe.

In this broader context of integration through crises, the Eurozone Crisis
is one instance in a series of crises that have often led to increased integra

tion. By exploring its political dimension, we also hope to contribute to this 

broader understanding of how crises shape European integration (Majone 

2014; Fabbrini 2015; Matthijs and Blyth 2015; Dinan et al. 2017; Caporaso 

2018; Schlosser 2019). Particularly important in that respect is Jones et al. 

(20 I 6) and the special issue edited by Ioannou et al. (20 I 5), which connect 

the Eurozone Crisis to other crises and situate this case in the broader debate 

on the drivers of integration. 
In sum, by presenting a comprehensive analysis of the politics of Eurozone 

reform, we engage with a large set of literature. The individual chapters of 

this book summarise and synthesise findings of more than 80 research papers 

and reports written in the context of the EMU Choices research project. Each 

chapter connects to different literatures in more detai I. For example, chap

ter 3 engages with findings on the question of leadership in the Eurozone 

(Schoeller 2019; Howarth and Quagl i a 20 l 6) and chapter 5 furthers the exist

ing analyses of legal impacts of EMU reforms on national legal systems and 

vice versa (Beukers et al. 20 I 7; Wozniakowski 2018). The theoretical lenses 

of individual chapters - contrasted and summarised in chapter 6 - build on 

the state-of-the-art scholarship explaining EU policy and decision-making 

(Hix and H0yland 20 l I; Cini and Perez-Solorzano Borragan 2016) as well 

as specialised studies of EU legislative politics (Thomson 2011) and high 

politics of intergovernmental conferences (Moravcsik 1998; Konig and Hug 

2006). 
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